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INDEPENDENT AUDITOR'S REPORT

To

The Members of
Dhrol Bhadra Highways Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Dhrol Bhadra Highways Limited which
comprises the Balance Sheet as on March 31, 2024, the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and notes to the standalone financial statements including material accounting
policies and other explanatory information (hereinafter referred to as “Financial Statements™).

[n our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with Companies (Indian Accounting Standard) Rules,
2015 as amended (‘Ind AS’) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2024, and loss, total comprehensive income, the changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
[143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
there under, and we have [ulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other the standalone financial statements and Auditor's report thercon

The Company’s Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor’s report is information included in the Annual report, [ but does
not inciude the financial statements and our auditor’s report therecon]

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion there on. In connection with our audit of the Ind AS financial
statements, our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements, or our knowledge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and those charged with governance for the financial
statements:

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, including
other comprehensive income, changes in equity and cash flows of the Company in accordance with
accounting principles generally accepted in India, including Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of financial statement

Our objectives are (o obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our qualified opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions. misrepresentations, or the override of
internal control.

= Obtain an understanding of the relevant internal financial controls relevant to audit in order to
design adequate audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




= Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our qualified opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work: and (ii) to evaluate the effect of any identified misstatements in the financial
statements,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence. and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the “Annexure A” statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement and the
statement of changes in equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Account) Rules, 2015, as
amended.

e) On the basis of the written representations received from the directors as on 31st March, 2024,
taken on record by the Board of Directors, none of the directors is disqualified as on 31%March,2024,
from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the Internal Financial Control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure
Blf




g) With respect to the other matters to be included in the Auditors Report in accordance with the
requirements of Section 197(16) of the Act, as amended; the provisions of section 197 of the
companies Act are not applicable as no remuneration has been paid by the Company to its directors.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rulel 1
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would have impact on its financial
position.
ii. The Company did not have any long-term contracts including derivative contracts for which there
are any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

i) Based on the representation received from the Management, other than those disclosed in the notes to
the financial statements, no funds have been advanced/received or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”)with the understanding that
the intermediary shall lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company/ funding party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

j)Based on the representation received from the Management, that, to the best of it’s knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

k) Based on audit procedures we have considered reasonable and appropriate in the circumstances;
nothing has come to our notice that has caused us to believe that the representations under sub-clause
(i) and (ii) contain any material misstatement.

1) The Company has not declared/paid any dividend during the year hence reporting under clause Rule
11(f) of the Companies (Audit and Auditors) Rules, 2014, is not applicable.

m) The Audit trail (edit log) facility for maintaining the books of accounts using accounting software
as required under proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 has been made
effective in the company from 23" June, 2023 onwards.

For S.L. Chhajed & Co. LLP
tered Accountants

Abhay Chhajed

Partner

Membership No.: 079662
UDIN: 24079662BKAIJMO9808

Date : May 6™, 2024
Place: Bhopal



Annexure- A to the Independent Auditors’ Report:

The Annexure referred to in paragraph | under "Report on Other Legal and Regulatory Requirements' of our
report of even date

a) A. The Company does not hold any Property, Plant and Equipment, hence reporting under clause(i)A
of the order is not applicable.

B. The Company does not hold any intangible assets, hence reporting under clause i(a)B of the order is
not applicable.

b) The Company does not hold any Property, Plant and Equipment, hence reporting under clause(i)(b) of the
order is not applicable.

¢) The Company does not have any immovable property, hence reporting under clause (1)(c) of the order
is not applicable.

d) The Company not have any immovable property, hence reporting under clause (1)(d) of the order is not
applicable.

¢) No proceedings have been initiated or are pending against the Unit for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made there under

ii.a) The company had no inventory during and at the year end. Therefore, the reporting requirements of

paragraph 3(ii)(a) of the Order are not applicable.

b) the company has not been sanctioned any working capital limit in excess of five crore rupees during
the reporting period, in aggregate, from the bank or financial institutions on the basis of security of
current assets. Therefore, the reporting requirements under the paragraph3(ii)(b) of the order is not
applicable.

iii. According to the documents and records produced before us the company has not made any investment or

vi.

has not provided any loans or advances in the nature of loans or provided any guarantee or security.
secured or unsecured, to the companies, firms, Limited Liability Partnerships or any other parties during
the reporting period. Therefore, the reporting requirements under the paragraph (iii) (a-A, B), (iii) (b), (iii)
(c), (iii) (d), (iii) (e) and (iii) (f) of Paragraph 3 of the Order are not applicable.

According to the information and explanations given to us, as per section 185 of the Companies Act,
2013. no loan has been given, investments made and no guarantee and security has been given attracting
the provisions of section 185 and 186 of the Act. Hence reporting requirements of paragraph 3(iv) of the
Order are not applicable.

Based on our examination of the Company’s records and according to the information and explanations
given to us, the company has not accepted any deposits from public (including deemed deposits) during
the year within the meaning of sections 73 to 76 or any other relevant provisions of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules 2014. Further, no order has been passed by
Company Law Board or National Company Law Tribunal, or Reserve Bank of India or any court or any
other tribunal. Hence reporting requirements of paragraph 3(v) of the Order are not applicable.

We have broadly reviewed the books of account and records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules 2014 prescribed by the Central Government under section
148(1) of the Companies Act, 2013 and are of the opinion that company is required to maintain such cost
records.

However the same has been maintained by the company.




vii. (a) According to information and explanations given to us and our examination of records the company is
regular in depositing undisputed statutory dues including provident fund, employees' state insurance.
income-tax, goods and service tax and any other statutory dues to the appropriate authorities and no
undisputed amount is payables in respect of provident fund, income tax, goods and service tax, cess and
other material statutory dues which were arrear as on 31% March, 2024 for more than six months from

the date it became payable.

(b) According to information and explanations given to us there are no dues of income tax or goods and
service tax or sales tax or service tax or duty of customs or duty of excise or value added tax have not

been deposited on account of any dispute.

viii. According to the records examined by us and the information and explanations given to us, there were
no transactions found unrecorded in the books of accounts which have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961.

ix. a) According to the information and explanations and as verified from books of accounts, the company has not
defaulted in repayment of loans or interest thereon to any lender.

b) According to the information and explanations given to us and on the basis of our audit procedures, we
report that the company has not been declared wilful defaulter by any bank or financial institution or other

lender.

¢)In our opinion and according to the information and explanations given to us, the company has utilized the
money obtained by way of term loans during the year for the purposes for which they were obtained.

d)According to the information and explanations given to us, and the procedures performed by us, and on an
overall examination of the financial statements of the company, we report that no funds raised on short-term
basis have been used for long-term purposes by the company.

e)According to the information and explanations given to us and on an overall examination of the financial
statements of the company, we report that the company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures.

x. Provisions of clause no. (x) (a&b) relating to utilization of moneys raised by way of initial public offer or
further public offer including debt instruments and term loans, preferential allotment and private placement of
shares or convertible debentures (fully, partially, optional) is not applicable to the Company, hence reporting
under clause (x) under para 3 of the order is not applicable.

xi) a) During the course of our examination of the books and records of the company, carried out in accordance
with the generally accepted auditing practices in India and according to the information and explanations given
to us. we have neither come across any instance of fraud or by the company, noticed or reported during the year,
nor we have been informed of such case by the management.

b) To the best of our knowledge and information with us there is no instance of fraud reportable under sub-
section (12) of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

¢)As per information and explanation given by management there were no whistle blower complaints received
by the company during the year.

xii.In our opinion and according to the information and explanations given to us the company is not a Nidhi
Company. Accordingly, reporting under paragraph 3(xii) (a-c) of the order is not applicable.




xiii.In our opinion and explanations given to us section 177 and 188 of Companies Act,2013 with regard to
transactions with related party have been complied with and all details as per accounting standard have
been disclosed in the Financial Statements.

xiv.a) In our opinion and based on our examination, though the Company is required to have an internal audit
system under section 138 of the Companies Act, 2013 but it does not commensurate with the nature and
size of the business.

b) The reports of the Internal Auditors for the period under consideration were considered by us and the errors
reported by the Internal Auditors were duly rectified and accounted for.

xv. According to information and explanations given to us the company has not entered into any non-cash
transaction with the directors or person connected with him. Hence, the reporting requirement under
paragraph 3(xv) of the order is not applicable to the company.

xvi.a) In our opinion and information provided to us the company is not required to be registered under section
45-1A of Reserve Bank of India Act, 1934.

b) Company is not a NBFC hence the reporting in this clause is not required.

¢) Company is Non NBFC. Hence the reporting in this clause is not required.

d) This clause is not applicable to the company as it is not NBFC.

xvii. Based on the overall review of standalone' financial statements, the Unit has incurred cash losses of Rs.
183.83 lakhs in the current financial year and Rs. 1,852.17 lakhs in the immediately preceding financial
year.

xvii. There being no resignation of the statutory auditors during the year, hence reporting under clause (xviii) of
Para 3 of the order is not applicable.

xviii. According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainly exists as on the date of the audit report that
company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as and when

_they fall due.

xix. According to the information and explanations given to us and based on our verification, the provisions of
section 135 of the Act are not applicable on the Company. Accordingly, reporting under clause 3(xx)(a)
and clause 3(xx)(b) of the Order is not applicable.




xx. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements. Accordingly, no comment in respect of the said clause has been included in the report.

For S.L. Chhajed & Co. LLP
Chartered Accountants

Abhay Chhajed

Partner

Membership No.: 079662

UDIN: : 24079662BKAJMO9808

Date : May 6", 2024
Place: Bhopal




Anmnexure- B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory Requirements' of our report of
even date)

Report on the Internal Financial Control over Financial Reporting Under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

We have audited the internal financial control over financial reporting of Dhrol Bhadra Highways Limited as of
31% March, 2024 in conjunction with our audit of the Financial Statements of the Company for the year ended on
that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal finance controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2024, based on the
Internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accounts of India. These responsibilities include the
design. implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial control over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the Guidance Note) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors' judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for




external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accoutering principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the

company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or. improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future period are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For S.L. Chhajed & Co. LLP
Chartered Accountants
FirnfRegistration No.: 000709C/ C400277

Abhay Chhajed

Partner

Membership No.: 079662

UDIN: : 24079662BKAIMO9808

Date : 6™ May 2024
Place: Bhopal



(Rs in Lakhs )
Particulars Notes 31st March, 2024 31st March, 2023
ASSETS
Non-current assets
Property, Plant & Equipment - -
Capital work in progress ] 22,779.73
Financial assets
(i) Investments -
(ii) Trade receivables 3 39,9948.01 -
(iii) Loans 6 - -
(iv) Others 7 - -
Deferred tax assets 20 (2,445.46) 135.79
Other non-current asset 4 94,03 120.45
Total non-current assets 37,646.58 23,035.97
Current assets
Financial assets
(i) Investments - -
(ii) Trade receivables 3 2,307.09 394.63
(iii) Cash and cash equivalent 5 3.815.74 356.13
(iv) Loans 6 - -
{v) Others 7 - -
Current Tax asset (Net) 229,03 -
Other current assets 4 6,002.14 3,205.74]
Total current assets 12,354.00| 3,956.51
TOTAL ASSETS 50,000.58 26,992.48
EQUITY AND LIABILITIES
Equity
Equity share capital 8 27.73 20.70
Other equity 3,488.31 548.64
Total Equity 3,516.04 569,34
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings 9 44,365.99 20,907.00
(ii) Trade payable 13 - -
(iii) Other financial liabilities 11 - -
Provisions 10 106.19 219.23
Deferred tax liabilities - -
Other non-current liabilities 12 - -
Total non-current liabilities 44,472,17 21,126.23
Current liabilities
Financial liabilities
(i) Borrowings 9 1,179.75 3,067.38
(ii) Trade payable 13 146.24| 24.37
(iii) Other financial liabilities 11 3.00, 0.27
Other current liabilities 12 666.23 2,163.49
Provisions 10 17.14 36.96
Current Tax Liability - 4.45
Total current liabilities 2,012.36 5,296,91
TOTAL LIABILITIES 46,484.54 26,423.14
TOTAL EQUITY AND LIABILITIES 50,000.58 26,992.48
The notes referred to above form an integral 1to36 ] -
part of financial statements
As per our Report of even date For and on behalf pf the Board of Directors of
For S.L. CHHAJED & CO. LLP. DHROL BHADRA HIGHWAYS LIMITED
Chartered Accountants =
=
I
Abhay Chhajed Amit Goswami Pradeep Suryavanshi

Director

Partner Director
M. No. 079662 DIN: 08892804 DIN: 08907735
Place: Bhopal

Date : 06 May, 2024




DHROL BHADRA HIGHWAYS LIMITED
Statement of Profit & Loss For the Year ended 31st March, 2024

(Rs. In Lakhs)
. For the Year ended For the Year ended
ardeulars Notes 31st March, 2024 31st March 2023
m Revenue from Operations 14 37,665.49 31,326.87
(i) JOtherincome 15 4.92 14.28
(IlI) |Total Income (I+II) 37,670.41 31,341.15
(1v) |Expenses
Cost of construction 16 35,268.29 31,760.37
Employee benefits expense 17 = -
Finance costs 18 2,663.80 1,404.14
Depreciation and amortization expense 2 - -
Other expenses 19 57.23 42.10
Total expenses (IV) 37,989.33 33,206.61
(V) |Profit/(loss)before exceptional items and tax ([1I-1V) (318.91) (1,865.47)
(VD) |Exceptional items
(VII) |Profit / (loss) before tax (V) - (VI) (318.91) (1,865.47)
(VIII) |Tax expenses
(1) Current tax - 445
(2) Previous Year Tax Paid 10.08 -
(3) Deferred tax 20 2,581.25 (20.62)
(1X) |Profit (Loss) for the period from continuing (2,910.25) (1,849.30)
operations (VII - VIII)
(X) |Profit/(loss) from discontinued operations
(XI) |Tax expenses of discontinued operations
(X11) |Profit/(loss) from discontinued operations (after tax)
(X-X1)
(XIi11) |Profit/(loss) for the period VI= (IX+XII) (2,910.25) (1,849.30)
(X) |Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss- 131.96
prior period expense reversed
(ii) Income tax relating to items that will not be
reclassified to profit or loss
B (i) Items that will be reclassified to profit or loss - 20.67
post employment benefits
(ii) Income tax relating to items that will be
reclassified to profit or loss
Total Comprehensive Income for the period (2,778.28) (1,869.97)
(Comprising Profit (Loss) and Other
Comprehensive Income for the period) (IX-X)
(XII) |Earnings per equity share (for continuing
operations)
(1) Basic 22 (1,222.52) (975.58)
(2) Diluted {1,222.52) (975.58)
The notes referred to above form an integral 1to 36

part of financial statements

As per our Report of even date
For S.L. CHHAJED & CO, LLP.
Chartered Accountants
FRN_-000709C/ C400277

Amit Goswami
Director
DIN: 08892804

Partner
M. No. 079662

Place: Bhopal
Date : 06 May, 2024

For and on behalf of the Board of Directors of
DHROL BHADRA HIGHWAYS LIMITED
CIN: U45400MP2020PLC0O54328

/

Pradeep Suryavanshi
Director
DIN: 08907735




(Rs. In Lakhs)
5 For the Year ended For the Year ended
Fartiomars 31st March, 2024 31stMarch 2023
Net Profit before tax as per Profit & Loss Account (318.91) (1,849.30)
Adjustments for:
Interest Income 4.92 -
Other Comprehensive Income 131.96 (20.67)
Finance Cost 2,663.80 1,404.14
Operating Profit before Working Capital Changes 2,471.93 (465.82)
Adjusted for:
(Increase) /Decrease in Other Current Assets (2,796.40) 1,457.00
(Increase)/Decrease in Other Non- Current Assets 26.43 (9,140.71)
Increase/(Decrease) in Trade Receivable (41,910.46) (394.63)
Increase/(Decrease) in Trade payable 121.87 14.08
Increase/(Decrease) in Other Current financial liabilities 2.74 (0.45)
Increase/(Decrease) in Other current liabilities (1,497.26) (1,480.30)
Increase/(Decrease) in Other non current liabilities - (3,318.95)
1Increase/ (Decrease) in non current Provisions (113.04) 64.03
[ncrease/(Decrease) in Provisions (24.27) 15.75
Net cash from Operating Activities before Income Tax (43,718.47) (13,250.02)
Income tax paid 239.11 =
A |Net Cash from Operating Activities {43,957.59) (13,250.02)
CASH FLOW FROM INVESTING ACTIVITIES:
(Increase)/ Decrease in Financial asset in progress 22,779.73 -
Interest Income 4,92 -
B Net Cash from / (used in) Investing Activities 22,784.65 -
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds form issue of shares including share premium 804.55 690.04
(Repayment)/Proceeds from Long Term Borrowings 23,458.99 13,019.00
(Repayment)/Proceeds from Short Term Borrowings (1,887.63) 825,00
Finance Cost (2,663.80) (1,404.14)
Equity component of compound financial instruments 4,920.43 -
C Net Cash from / (used in) Financing Activities 24,632.54 13,129.90
A+B+C |NetIncrease / (Decrease) in Cash and Cash Equivalents 3,459.60 (120.12)
Opening Balance of Cash and Cash Equivalents 356.13 476.25
Closing Balance of Cash and Cash Equivalents 3,815.74 356.13
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The above Statement of Cash Flow has been prepared under the 'Indirect Method' as set out in Indian Accounting Standard (Ind

AS-7) "Statement of Cash Flows'

Cash and Cash Equivalents Comprises of:

Particulars Year ended 31st March, 31st March, 2023
Cash in hands - -
Balance with Banks: 3,779.48 186.36
Depasits with Bank 36.26 169.77
Cash and Cash Equivalents (Refer Note 5) 3,815.74 356.13
Cash and Cash Equivalents in Statement of Cash Flow 3,815.74 356,13
Reconciliation of Cash Flows from Financial Activities (Ind AS-7)

(Rs in Lakhs)

Particulars Long Term Borrowings | Short Term Borrowings
Balance as on 01 Apr 2023 20,907.00 3,067.38
Add : Cash inflow 63,478.09 18,314.46
Less : Cash outflow 38,839.36 21,381.84
Add : Non - Cash inflow - =
Less : Non - Cash outflow - -
Balance as on 31st March, 2024 45,545.74 -

The amount of significant cash and cash equivalent balances held by the entity that are not available for use by the group.

The notes referred to above form an integral
part of financial statements

As per our Report of even date
For S.L. CHHAJED & CO. LLP.
Cha d Accountants

0709C/ C400277

Abhay Chhajed
Partner
M. No. 079662

Place: Bhopal
Date : 06 May, 2024
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DHROL BHADRA HIGHWAYS LIMITED

€| i i ear e|
A. Equity share capital

For the Year ended 31st March, 2024

(Rs.in Lakhs)

Balance at the beginning of the current reporting period

Changes in Equity
Share Capital due to

Restated balance at the | Changes in equity
beginning of the current | share capital during

Balance at the end
of the current

prior period errors reporting period the current year reporting period
e 3 7.03 27.73
For the year ended 31st March 2023 (Rs.in Lakhs)

Balance at the beginning of the current reporting period

Changes in Equity
Share Capital due to

Restated balance at the | Changes in equity
beginning of the current | share capital during

Balance at the end
of the current

prior period errors reporting period the current year reporting period
17.75 - 2.95 20.70
B. Other equity
Balance as on 31st March, 2024 (Rs.in Lakhs)
Reserves and Surplus Equity component
Particulars Securities Premium Retained Earnings of compound Total
financial
Balance at beginning of the current year 2,912.75 (2,364.11) - 548.64
Proceeds from Share Issue 797.52 797.52
Profit or (loss) (2,778.28) - (2,778.28)
Other comprehensive income (net of tax) - -
Total Comprehensive Income for the year 797.52 (2,778.28) - (1,980.76)
Transfer to Retained earning -
Equity component of compound financial instruments 4,920.43 4,920.43
Transfer to General Reserve/LRR L]
Any other changes (to be specified) =
Balance at end of the current year 3,710.27 (5,142.39) 4,920.43 3,488.31
Balance as on 31st March, 2023 (Rs.in Lakhs)
Reserves and Surplus Equity component
Particulars Securities Premium | Retained Earnings of compound Total
financial
Balance at beginning of the current year 2,225.66 (494.26) * 1,731.40
Profit or (loss) (1,869.97) - (1,869.97)
Other comprehensive income (net of tax) 687.09 687.09
Total Comprehensive Income for the year 687.09 (1,869.86) - (1,182,76)
Transfer to Retained earning =
Transfer to General Reserve/LRR - -
Any other changes (to be specified) -
Balance atend of the current year 2,912.75 (2,364.11) - 548.64
1to 36

The notes referred to above form an integral part of financial statements

As per our Report of even date
For S.L. CHHAJED & CO. LLP.
Chargered Accountants
FRI 00709C/ C400277

Abhay Chhajed
Partner
M. No. 079662

Place: Bhopal
Date : 06 May, 2024
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DHROL BHAD! IGHWAYS LIMITED
CIN: U45400MP2020PLC054328
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Director
DIN: 08907735
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DHROL BHADRA HIGHWAYS LIMITED
Notes to the financial statements for the year ended 315t March 2024

Corporate and General Information Company Overview

Dhrol Bhadra Highways Limited (the ‘company’) is domiciled in India with its registered office at Bhopal,
Madhya Pradesh, India. The Company has been incorporated under the provisions of the Companies Act,
2013. The company is a Special Purpose Vehicle which was formed to undertake the project of development
of Dhrol- Bhadra section on HAM basis in the State of Gujarat.

These financial statements were authorized to be issued by the board of directors on 6t May, 2024.

Note 1: Material Accounting Policies
This note provides a list of the material accounting policies adopted in the preparation of these consolidated
financial statements. These policies have been consistently applied to all the years presented, unless

otherwise stated.

A. Basis of preparation

1. Compliance with Ind AS

The financial statements of the Company comply in all material aspects with Indian Accounting
Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with Rule 4
of the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the
Act.

2. Historical cost convention

The financial statements have been prepared on a historical cost basis, except that there are certain
financial assets and financial liabilities are measured at fair value.

3. Newand amended standards adopted by the Company:

The company has considered changes and amendments made in the Indian Accounting Standards
(Ind AS), as prescribed for the company.

Any newly issued Ind AS and/or changes in any of the existing Ind AS has been considered in
preparation of these financials to the extent it has material impact. However, some of these Ind AS
are not expected to significantly affect the current/future periods, which have been mentioned in the
financial statements, as needed.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). The Managing Director of the Company has been identified as CODM and
he assesses the financial performance and position of the Company, and makes strategic decisions. Refer
Note 27 for segment information.

Operating cycle
Assets and liabilities are classified as current if it is expected to realize or settle within 12 months after the

balance sheet date.

B. Revenue recognition

Service concession arrangement
The company recognises an intangible asset arising from the service concession agreement to the extent the
company has right to charge for the use of concession infrastructure. Intangible asset would i

measured at cost.
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Revenue is measured based on the transaction price as specified in the contract with the customer. It excludes
taxes or other amounts collected from the customer in its capacity as an agent.

Revenue related to construction or upgrade services provided under service concession arrangement is
recognised based on the stage of completion method, consistent with the company's accounting pelicy on
recognizing revenue on construction contracts. Operation/ service revenue is recognised in the period in
which the services are provided by the company.

Interest income on service concession receivable is recognised as it accrues in the statement of profit or loss
on basis of effective interest rate method.

Variable consideration

The company estimates the amount of revenue to be recognized on variable consideration using the
expected value (ie., the sum of a probability-weighted amount) or the most likely amount method,
whichever is expected to better predict the amount.

The Company’s claim for extra work, incentives and escalation in rates relating to execution of contracts are
recognized as revenue in the year in which said claims are finally accepted by the clients. Claims under
arbitration/ disputes are accounted as income based on final award. Expenses on arbitration are accounted as

incurred.
Revenues are shown net of Goods & Service Tax, applicable discounts and allowances.
Recognition of Turnover as per Goods and Service Tax Act, 2017

On receipt of the grant support from the authority during the construction period, the company recognises
the revenue as a reduction of cost from Intangible asset value i.e. considered as a part of Balance Sheet.
However, as per the circular ref. NHAI/F&A/GST -2017- 18/SM from NHAI dated 29t September, 2017
(Circular-3.3.14), it is stated that payments made by NHAI at the time of construction period which is 40% of
the Bid project cost will fall under the purview of GST and GST shall be applicable with 100% Input Tax Credit
(ITC) on such portion of the value of work done. Hence, the impact of GST to this extent shall be considered by
the concessionaire. The same is treated as a turnover and shown in GSTR-1. AS a result, it will always be a
part of reconciliation item on comparing the Revenue shown as per books of accounts and as per GST portal.

Interest Income
Interest income is recognised using effective interest rate (EIR) method.

The 'effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial assets; or
- the amortised cost of the financial liabilities.

Other Income

All other income is accounted on accrual basis when no significant uncertainty exists regarding the amount
that will be received.

C. Income Taxes

Current Tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and

any adjustment to e tax payable or receivable in respect of prevnous years. The amoun ent tax




if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted
by the reporting date

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Minimum alternative tax (MAT) credit is recognized as an asset only when and to the extent there is
convincing evidence that the Company will pay income tax higher than that computed under MAT, during the
year that MAT is permitted to be set off under the Income Tax Act, 1961 (specified year). In the year, in which
the MAT credit becomes eligible to be recognized as an asset the said asset is created by way of a credit to the
Statement of profit and loss and shown as MAT credit entitlement. The Company reviews the same at each
balance sheet date and writes down the carrying amount of MAT credit entitlement to the extent there is no
longer convincing evidence to the effect that the Company will pay income tax higher than MAT during the
specified year.

Deferred Tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred income tax
assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date and are expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred
income tax assets and liabilities is recognized as income or expense in the period that includes the enactment
or the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable
that future taxable profit will be available against which the deductible temporary differences and tax losses
can be utilized. The company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to
realize the asset and settle the liability simultaneously.

D. Leases

Lease payments to be made under reasonably certain extension options are also included in the measurement
of the liability. The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be readily determined, which is generally the case for leases in the Company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

e where possible, uses recent third-party financing received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received;

* uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases held by
Company, which does not have recent third-party financing, and makes adjustments specific to the lease,
e.g. term, country, currency and security.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. ‘
Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability

= any lease payments made at or before the commencement date less any lease incentives received

e any initial direct costs, and

e restoration costs.
Right-of-use assets are generally de
a straight-line basis.




Payments associated with short-term leases of equipment and all leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12
months or less. Low-value assets comprise [T equipment and small items of office furniture.

E. Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or group of assets (cash-generating units). Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each

reporting period.

F. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities in the balance sheet.

G. Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. Trade receivables are recognized initially at fair value. The Company holds the trade
receivables with the objective to collect the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method, less loss allowance.

H. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets and liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument.

I. Financial Assets:
Classification: The Company classifies its financial assets in the following measurement categories:

i) those to be measured subsequently at fair value (either through other comprehensive income, or
through the Statement of Profit or Loss), and
ii) those measured at amortized cost.
The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

Initial recognition and measurement

Financial assets are recognized when the Company becomes a party to the contractual provisions of the
instrument. Financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through Statement of Profit or Loss, transaction costs that are attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit or
loss are expensed of in the Statement of Profit or Loss.

Subsequent measurement
After initial recognition, financial assets are measured at:
i) fair value (either throu& other comprehensive income or through profit
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Debt instruments

Subsequent measurement of debt instruments depends on the Company business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories into which the
Company classifies its debt instruments: ‘

i) Amortized Cost: Assets that are held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in finance income using the effective
interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or
loss and presented in other gains / (losses). Impairment losses are presented as separate line
item in the statement of profit and loss.

ii) Fair Value through Other Comprehensive Income (FVOCI): Assets that are held for collection
of contractual cash flows and for selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest, are measured at FVOCIL. Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses, which are recognized in the Statement of
Profit and Loss. When the financial asset is derecognized, the cumulative gain or loss previously
recognized in OCI is reclassified from equity to profit or loss and recognized in other gains/
(losses). Interest income from these financial assets is included in other income using the
effective interest rate method.

iii) Fair Value through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortized
cost or FVOCI are measured at FVTPL. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss is recognized in profit or loss in the period in which
it arises. Interest income from these financial assets are recognized in the Statement of profit and
loss.

Impairment of Financial Assets
The Company applies Expected Credit Loss (ECL) model for measurement and recognition of expected credit
loss on the following financial assets and credit risk exposure:

i) financial assets that are debt instruments, and are measured at amortized cost e.g. loans, deposits,

and bank balance.

ii) Trade Receivables;
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables, which do not contain a significant financing component.
The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

Derecognition of Financial Assets
A financial asset is derecognized only when:
i) the Company has transferred the rights to receive cash flows from the financial asset or
ii) retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all
risks and rewards of ownership of the financial asset. In such cases, the financial asset is derecognized.
Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecognized.
Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is derecognized if the Company has not retained control of
the financial asset. Where the Company retains control of the financial asset, the asset is continued to be
recognized to the extent of continuing involvement in the financial asset.




Income Recognition
Interest income - Interest income from financial assets at fair value through profit or loss is disclosed as
interest income within other income. Interest income on financial assets at amortised cost and financial
assets at FVOCI is calculated using the effective interest method is recognised in the statement of profit and

loss as part of other income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently become credit-impaired. For credit-impaired financial
assets the effective interest rate is applied to the net carrying amount of the financial asset (after deduction of
the loss allowance).

K. Financial Liabilities:

Initial recognition and measurement
Financial liabilities are initially measured at its fair value plus or minus, in the case of a financial liability not
at fair value through profit or loss, transaction costs that are directly attributable to the issue/origination of

the financial liability.

Subsequent Measurement
Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as

at FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in statement of profit and loss. Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognized in statement of profit and loss. Any gain or loss on derecognition is also recognized
in statement of profit and loss.

Derecognition
A financial liability is derecognized when the obligation specified in the contract is discharged, cancelled or

expires. The difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognized in profit or loss as other gains/(losses).

L. Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent
on future events and must be enforceable in the normal course of business and in the event of default,

insolvency or bankruptcy of the Company or the counterparty.

M. Property, plant and equipment

All items of property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment. Historical Cost comprises of the purchase price including import duties and non-refundable
taxes and directly attributable expenses incurred to bring the asset to the location and condition necessary
for it to be capable of being operated in the manner intended by management.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow to the

company and the cost of the item can be gagkcd reliably. The carrying amount of any c m nent
O
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accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, rates and residual value

Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values over their estimated useful lives using the straight-line method, and is generally recognised in the
statement of profit and loss. Assets acquired under finance leases are depreciated over the shorter of the
lease term and their useful lives unless it is reasonably certain that the company will obtain ownership by the
end of the lease term. Freehold land is not depreciated.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset
is ready for use (disposed of).

N. Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities unless payment
is not due within 12 months after the reporting period. They are recognized initially at their fair value and
subsequently measured at amortized cost using the effective interest method.

0. Borrowings
Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are

subsequently measured at amortized cost. Any difference between the proceeds (net of transaction costs) and
the redemption amount is recognized in profit or loss over the period of the borrowings using the effective
interest method.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period.

P. Labour Cess

As per The Building and other Construction Worker's Welfare Cess Rules, 1998 the construction employer’s
is required to Pay 1% of their Construction Cost to the government as Tax or Levy for the welfare of the
Workers.

The company books the labour cess deducted by NHAI as Current asset and as expenses and no labour cess is
deducted on amount payable to EPC contractor i.e. Dilip Buildcon Limited. A provision is made for the same
amount by which current asset is created.

Q. Provisions and Contingencies

Provisions - Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events, it is probable that there will be an outflow of resources
and a reliable estimate can be made of the amount of the obligation. These are reviewed at each balance sheet
date and adjusted to reflect the current best estimate. Contingent liabilities are not provided for and are
disclosed by way of notes.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost in the statement of profit and loss

Contingent liabilities - Contingent liabilities are disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company, or a present
obligation that arises from past events where it is either not probable that an outflow of resources will




R. Claims
Claims against the Company not acknowledged as debts are disclosed under contingent liabilities. Claims
made by the company are recognised as and when the same is approved by the respective authorities
with whom the claim is lodged.

S. Contributed equity
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new shares or
options are shown in equity as a deduction, net of tax, from the proceeds.

T. Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at
the discretion of the entity, on or before the end of the reporting period but not distributed at the end of the
reporting period.

U. Earnin r e

1. Basic earnings per share - Basic earnings per share is calculated by dividing:
a) The profit attributable to owners of the company
b) By the weighted average number of equity shares outstanding during the financial year, adjusted
for bonus elements in equity shares issued during the year -

2. Diluted earnings per share - Diluted earnings per share adjusts the figures used in the determination of
basic earnings per share to take into account:
a) the after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and
b) the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

V. Redemption Reserve for Debentures and/or Secured Loans

As per the requirement of Section 71(4) of the Companies Act, 2013, read with Companies (Share Capital &
Debenture) Rules, 2014, the Company has a policy to set aside and provide for redemption of Non-Convertible
debentures and/or secured loans, being ascertained and known liabilities, equivalent to 10% of outstanding
amounts of debentures and/or secured loans, subject to and to the extent of availability of profits before
declaration of dividend, in order to fulfil its obligation under debt arrangements and ensure seamless and
timely repayment of the Non-Convertible Debentures and/or secured loans.

W. Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakh as per
the requirement of Schedule III, unless otherwise stated.

X. Critical estimates and judgements

Preparation of the financial statements requires use of accounting estimates which, by definition, will seldom
equal the actual results. This note provides an overview of the areas that involved a higher degree of
judgements or complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about each of
these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

A. Judgements in applying accounting policies

The judgements, apart from those involving estimations (see note below) that the Company has made in
the process of applying its accounting policies and that have a significant effect on the amounts
recognised in these financial statements pertain to useful life of assets. The Company is required to
determine whether its intangible assets have indefinite or finite life which is a subject matter of
judgement. =D




B. Key source of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

a) Property, Plant and Equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful lives of tangible assets are based on the life
prescribed in Schedule II of the Companies Act, 2013. In cases, where the useful lives are different
from that prescribed in Schedule II, they are based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past
history of replacement, anticipated technological changes, manufacturers’ warranties and

maintenance support.
b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions.
Key actuarial assumptions include discount rate, trends in salary escalation and vested future
benefits and life expectancy. The discount rate is determined based on the prevailing market yields
of Indian Government Securities as at the Balance Sheet Date for the estimated term of the

obligations.
c) Recognition of deferred tax assets

A deferred tax asset is recognised for all the deductible temporary differences to the extent that it
is probable that taxable profit will be available against which the deductible temporary difference

can be utilised.
d) Recognition and measurement of other provision

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at the
balance sheet date. The actual outflow of resources at a future date may therefore vary from the

figure included in other provisions.
e) Discounting of long-term financial instrument

All financial instruments are required to be measured at fair value on initial recognition. In case of
financial instruments which are required to be subsequently measured at amortised cost, interest is
accrued using the effective interest method.
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tes to financi ate e arch, 202
Note 3 :-Trade Receivables 2
(Rs. in Lakhs)
Particulars 31stMarch, 2024 | 31st March, 2023 |
Non Current .
Unsecured, considered good 39,998.01 -
Less: Allowance for bad and doubtful debts - -
Total Non Current 39,998.01 -
Current
Unsecured considered good 2,307.09 394.63
Less: Allowance for bad and doubtful debts - -
Total Current 2,307.09 394.63
>
Total 42,305.10 394.63 |
« 0 i i (Rs. )}
Particulars TeadeRegeivabies Le:)sutrl-f:;n:iug FGF:‘:::‘;EEIDl?PIUdS o “]:In;i:tthan 3 = _iﬂ S
- Unbilled 1-2years |2-3 years Tatal
months year years
As at March 31st, 2024
(i) |Undisputed Trade receivables - considered good 41,536.65 768,45 - - - - 42,305.10
(ii) Undisputed Trade receivables - which have significant
Increase in credit risk
(iii) |Undisputed Trade receivables - credit impaired
lv) |Disputed Trade Receivables considered good
v Disputed Trade receivables - which have significant increase
in credit risk
(vi) | Disputed Trade receivables - credit impaired
Total 41,536.65 768.45 - - - - _42,305.10
. Trade Receivables Outstanding for following periods [rom due date of payment {Rs. in Lakhs)
Particulars A Less than 6 6 months-1 More than 3
- Unbilled 1-Zyears |2-3 years Total
months year years
AsatMarch 31,2023
i) |Undisputed Trade receivables — considered good 394.63 394.63
(i) Undisputed Trade receivables - which have significant
increase in credit risk
(iii) |Undisputed Trade receivables — credit impaired
(iv) |Disputed Trade Receivables considered good il
) Disputed Trade receivables - which have significant increase
in credit risk
(vi] [Disputed Trade receivables - credit impaired
Total 394.63 - - - - 394.63




DHROL BHADRA HIGHWAYS LIMITED

es to cial statements the e 3ist
ote 4 :- e ts
(Rs. in Lakhs)
Particulars 31st March, 2024 31st March, 2023
Non-current
ers
Unamortised Processing charges 94.03 120.45
Total Non-current 94.03 120.45
Current
- Advances to related party- Other Advance - 3.60
- Advance to Suppliers/Creditors 0.09 1.84
Others
Deposit with Govt Authorities 5,950.53 2,960.23
TDS Receivable 2022-23 - 2.68
Imprest for Tour - 0.10
Unamortised Processing Charges 13.08 14.49
Withheld By NHAI 10.68 204.36
Prepaid expenses 27.76 18.44
Labour Cess Deducted by Department 406.32 262.90
(Less) - Labour Cess Payable (406.32) (262.90)
Total Non-current 6,002.14 3,205.74
Total 6,096.17 3,326.19
Note : 5 Cash And Cash Equivalents
Particulars 31st March, 2024 31st March, 2023
Balance with Banks
- BOB Account 3,448.59 186.36
- SBI Account 330.89 =
Fixed deposit accounts 36.26 169.77
Total 3,815.74 356.13
Note 6 : Loans
Particulars 31st March, 2024 31st March, 2023
Current
Loans to Holding Company - -
Loans to Fellow Subsidiary = -
Total - -
Note 7 : Other Financial Assets
Particulars 31st March, 2024 31st March, 2023
Current
Advance given - =
Total - -




(Rs. In Lakhs)
Particulars 31st March, 2024 31st March, 2023
Authorised shares

3,00,000 Equity Shares of Rs. 10 Each 30.00 23.00
30.00 23.00

Issued, subscribed and fully paid-up shares
2,77,307 Equity Shares of Rs. 10 Each fully paid-up 27.73 20.70
Total 27.73 20.70

a) Terms/rights attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's
residual assets. The equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity shareholder on a poll
(not on show of hands) are in proportion to its share of the paid up equity capital of the Company. Voting rights cannot be exercised in respect of
shares on which any call or other sums presently payable have not been paid.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after
distribution of all preferential amounts in proportion to the number of equity shares held.
As per the records of the company, including its registers of shareholders/ member and other declaration received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

b) Reconciliation of the no. of shares and amounts outstanding at the beginning and at the end of the reporting period:

(Rs. In Lakhs)
Particulars 31st March, 2024 31st March, 2023
Numbers Amount Numbers Amount
At the beginning of the period 2,07,004 20.70 1,77,515 17.75
Shares issued during the period 70,303 7.03 29,489 2.95
‘ Outstanding at the end of the period 2,77,307 27.73 2,07,004 20.70
c) Details of shareholders holding more than 5% shares in the Company
Particulars 31st March, 2024 31st March, 2023
Numbers % of holding Numbers % of holding
Equity shares of Rs. 10 each fully paid
Dilip Buildcon Limited* 1,41,427 51.00 1,44,656 69.88
DBL Infra Assets Pvt Ltd - - 62,348 30.12
Alpha Alternatives Holdings Private Limited 12,683 4.57 -
Quanterra Strategies LLP 29,820 10.75 -
Spectrum Edge LLP 29,597 10.67 -
DBL Infraventures Private Limited 63,780 23.00 - -
* 50 shares are held by others shareholders as nominee of Dilip Buildcon Limited
d) Shareholding of Promoters
Shares held by promoters at the end of the year % Change during
Type Promoter Name No. of Shares % of total shares the year
Promoter Dilip Buildcon Limited* 141427 51.00% (18.88)
DBL Infraventures Private 63,780 23.00% 23.00
Promoter Group Limited




otes t ear ended 31st March, 2024
Note 9 : Borrowings
(Rs. In Lakhs)
Particulars 31stMarch, 2024 | 31stMarch 2023
Non-turrent
(@) Secured
Term loans
From Banks 42,900.00 20,907.00
Less: Current maturities of non-current borrewings 1,179.75 B
0 t [v)
NCD-Alpha Alternatives 6B87.95 -
NCD-DBL Infraventures Pvt Ltd 608.48 -
NCD-Dilip Buildcon Ltd 1,349.30 -
Non-current borrowings 44,365.99 20,907.00
(a) Secured
Current maturities of non current borrowings 1,179.75 #
(b) Unsecured
From Related Parties - 3,067.38
Current borrowings 1,179.75 3,067.38
Total borrowings 45,545.74 23,974.38

Details of terms of repayment and securities provided in respect of secured term loans of Rs. 42900 Lakhs (PY Rs. 20907 Lakhs) are as under:

The company has refinanced the loan through SBI, and paid of the previcus loan from Bank of Baroda Rs. 42900 lakhs on 30th March 2024

1

2)  The holding company has pledged 51% shares in favour of State Bank of India

3) The loan is secured by a first charge on borrower's immovable properties, both present and future,tangible moveable assets (including but not
limited to all current/ non- current asstes ) both present and future other than the asset forming part of the Project Assets, Escrow account and Sub
accounts, and intangible assets.

4) The Company has used the borrowings from SBI for prepayment of existing loan outstanding from BOB and repayment of unsecured loan brought
in by promoter/ sponsor.

5) The Company has not been declared as wilful defaulter by any bank or financial Institution or consortium thereof, in accordance with the guidelines
on wilful defaulters issued by the Reserve Bank of India.

6) Any documents, statements filed by the company with banks or financial institutions are in agreement with the books of accounts

Terms of Repayment
7) Loan will be repaid in 27 unequal half yearly instalments as referred to the Loan Agreement

Terms of Non Convertible Debentures:
The company has issued 7,557 NCDs, having face value of Rs. 1,00,000 each, worth Rs. 7557 lakhs at interest rate of 0.01% redeemable anytime

after 30th June 2037, to its related party by conversion of Unsecured Loan advanced by promoter in form of quasi equity.

Further, the promoter has transferred 1738 NCDs worth Rs 1738 lakhs to its wholly owned subsidary M/s DBL [nfraventures Private Limited and
1965 NCDs worth Rs 1965 lakhs to M/s Alpha Alternatives and its associates.

(i) Financial Year 2023-24

(Rs. In Lakhs)

Particulars Upto 1 year 1-3 years Beyond 3 Years | Total Amount

Debentures - - 2,645.74 2,645.74

Term Loans From Banks 1,179.75 5,898.75 35,821.50 42,900.00
Term Loans From Others

Total 1,179.75 5,898.75 35,821.50 42,900.00




Note 10; Provisions
(Rs. In Lakhs)
Particulars 31st March, 2024 31st March 2023
Non Current
Provision for Gratuity Payable 89.54 178.20
Provision for Leave Encashment Payable 16.65 41.03
Total provisions 106.19 219,23
Current
Provision for Gratuity Payable 13.48 27,67
Pravision for Leave Encashment Payable 3.66 9.30
Provision for Income Tax - 445
Total Current provisions 17.14 4_1_.2‘
Particulars 31st March, 2024 31st March 2023
Non Current
Employee Benefit Expenses - -
Total = -
Current
Creditors for expenses 3.00 0.27
Total 3.00 0.27
Total 3.00 0.27
Note 12: Other Current liabilities
Particulars 31st March, 2024 31stMarch 2023
Non Current
Others - -
Total - -
Current
Salary Payable 85.40 217.06
Major Maintainence Exp Payable 195.18 -
Other Statutory Remittances 10.57 3543
Withheld Amount & Retention Money 73.62 =
Audit Fees Payable 0.17 0.34
Interest Payable on NCD 0.03 -
Mobilisation Advance from NHAI - 1,571.72
Interest on Mob Advance Payable - 326.26
TDS Payable 273.59 2.97
IE Fees Payable 2715 B.68
Other Expenses Payable 0.51 1.03
Total 666.23 2,163.49
Note: 13 Trade Payables
Particulars 31st March 2024 31st March 2023
a  Payable to MSME Vendor - -
b Payable to Creditors other than MSME
Vendor
Payable to related parties 146.24 6.96
Payable to Others - 17.41
Total 146.24 24.37
Note

There are no such vendors which are registered under MSME Act, 2006 and have provided any goods or services to the company. Thus, no interest payable is

outstanding as such.

The Company's exposure to currency and liquidity risks related to trade payable is disclosed in Note 29.

(Rs in Lakhs )
As at March, 2024 Outstanding for following periods from due date of payment
Trade Payable - More than 3
SR No. Particulars ' Unbilled Lass than 1year 1-2 years 2-3 years years Total
{i) |MSME N
(ii) _|Others 146.24 146.24
(iii} |Disputed dues ~ MSME
(iv) |Disputed dues - Others
As at March 31,2023 ding for following periods from due date of payment
Trade Payable - More than 3
SR No. Particulars Unbilled Less than 1 year 1-2 years 2-3 years years Total
(i) _[MSME -
(i) _[Others 2437 24.37
(iii) |Disputed dues - MSME

(iv) _|Disputed dues - Others




eve) erat
Particulars 31st March, 2024 31st March, 2023
Revenue IND AS 33,527.13 31,326.87
Contract Receipts 976.73 -
0&M Income 158.77 -
Interest on FA 293.55 -
Interest on BCC 2,709.31 -
Total 37,665.49 31,326.87

(a) Disaggregated Revenue Information

Having regard to the nature of contract with customer, there is only one type of category of revenue; hence

disclosure of disaggregation of revenue is not given.

(b) Receivable under Concession Arrangement and Contract Balances
The company classifies the right to consideration in exchange for deliverables as either receivable or unbilled
revenue. A receivable is a right to consideration that is unconditional upon passage of time. Revenue for such
services is recognized as related services are performed. Revenue in excess of billings is recorded as unbilled
revenue and is classified as financial asset for those cases as right to consideration is unconditional upon passage
of time, Invoicing to the customer is based on milestone as defined in the contract.

(c)The Transaction Price allocated to the remaining performance obligations (unsatisfied or partially

unsatisfied):

The company has recognized Rs. 37665.49 Lacs as revenue from operations during FY 2023-24. There are no
imparement losses recognized on any receivables or contract assets arising from contracts wih customer.

(d) Performance Obligation:

The SPV is having single performance obligation with NHAL

(e) Contract Balances and Trade Receivable:

Details of Trade Receivables and contract liabilities arising from the contracts with customers are given below:

Particulars 31st March, 2024 31st March, 2023
Trade Receivable 42,305.10 394.63
Contract Liabilities
Advances from Customers - 1,571.72
Note 15 : Other Income
Particulars 31st March, 2024 31st March, 2023
Interest from banks on deposits 4.92 14.20
Other miscellaneous income - 0.08
Total 4.92 14.28
Note 16 : Cost of Construction
Particulars 31st March, 2024 31st March, 2023
Cost Of Material Consumed IND AS 31,890.60 29,014.62
Sub Contractor Charges 88148 -
Utility Expenses 57.56 -
0&M Expenses 277.00 =
Major Maintainence Expense 195.18 -
Insurance charges 55.17 60.11
Independet Engineer Fee 108.62 148.02
Safety Consultant Fees 4.73 -
Labour cess utility & Other 161.43 1B0.34
Total (A) 33,631.77 29,403.09
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Particulars 31st March, 2024 31st March, 2023
Salaries, Wages and Bonus 1,512.84 2,130.85
Contributi ~
- EPF Contribution expenses 94.24 133.40
-VBF Contribution 3.87 5.46
Employees Welfare and other amenities (3.54) 42.54
Gratuity Expenses 29.12 45.03
Total (B) 1,636.53 2,357.28
Total (A+B) 35,268.29 31,760.37
Note 17 : Employee benefits expense
Particulars 31stMarch, 2024 31st March, 2023
Total E E
Note 18 ; Finance Cost
Particulars 31st March, 2024 31st March, 2023
Bank Charges 31.61 58.02
Interest on Mob Advance 17.98 213,58
Other Berrowing cost # B1.19
Unwinding of Processing Charges 135.09 13.30
Interest on NCD 9.20 -
Interest on Term Loan 2,469.93 1,038.06
Total 2,663.80 1,404.14
Note 19 : Other Expenses
Particulars 31st March, 2024 31st March, 2023
Audit Fees 0.75 175
Professional tax - 0.02
Legal charges and Fees 0.77 -
Tour & Travels 1.06 1.29
AMC, Technical & Professional Charges 1891 9.04
Interest on Professional Tax 0.08 (0.03)
GST Late Fees 0.00 0.00
Other Expenses 3.90 0.35
Interest on TDS 0.00 0.01
Interest on GST - 0.00
ROC Charges 0.36 0.17
Director Sitting Fee 1.40 -
Business Operations Expenses 30.00 29.50
Total 57.23 42.10




(Rs in Lakhs)

Description

Carrying Amount

Tax Base

Taxable
Temporary
Deferrence

Deductable
Temporary
Difference

DTA/DTL @
27.82%

Provisions

Provision for Expenses (0&M and M&M)

55.47

55.47

15.43

Leave Enashment Liability

Gratuity Liability

Others

Income Tax Losses - Brought Forward

Income Tax Losses - Brought Forward

Current year loss

(8,845.76)

(8,845.76)

(2,460.89)

TOTAL DTA (DTL)

(8,790.29)

(8,790.29)

(2,445.46)

DTA for losses brought forward from
previous year and carried forward to next
year**

Total DTA (DTL) for the year

(2,445.46)

DTA(DLA]) -beginning of the year
Less: DTL reversal

135.79

DTA/DTL opening after reversal

Carried Forward Loss
others

135.79

135.79

Charged to Profit & Loss Account for the year

Add: Reversal of opening

2,581.25

Charged to Profit & Loss Account after reversal

2,581.25

IND AS-12

Other comprehensive income / expenditure

Particulars

31st March, 2024

31st March, 2023

Income / (expenditure)

Re measurement of defined employee
benefits

Less: Income tax related to above items *

131.96

20.67

TOTAL

131.96

* Includes
Current tax
Deferred tax




DIROL BHADRA HIGHAWAYS LIMITED
Notes 1o financial statements For the Year ended 315t March, 2024

Note 21: Remuneration to Auditors
(Rs. In Jakhs]
Particulars 31siMarch, 2024 ]  3istMarch2023 |
Audlt Fees 0.75 175
Far other services: Certlfication fees - -
Expenses relmbursed - s
Total 0.75 1.75
Note 22: Earning per Share { Basicand diluted }
Particulars 31st March, 2024
a) Profit/ (Loss) for the vear befare tax 1318911
Less : Attributable Tax thereto 2591.33
Profit / {Loss) after Tax (2910.25)
bl Welghted ber of equity st for calcul basic EPS 238,053
ted average number of equity shares for calewlating diluted EFS 238053
) Hasic earning per share of nominal value of Rs 10/- each (1.222.52)
Hasic earning per share of naminal value of Rs 10/- each 122252}
Note:
‘Welghted average number of equlity shares is the number of equity shares outstanding at the beginning of the year adjusted by
the number of equity shares Issued during the year by the tim ighting factar. The time welgh factor is the

number af days for which the specific share are outstanding as a proportion of total number of days during the year/ period

Mote 23: Related party transaction
Detalls of related pai
Nature of
I Name of the Related Party relationshi
Bulldcon Limited Holding Company
DBL Infratech Private Limited Sister Concern
DBL Infra Assets Private Limlted Sister Cancern
DBL Infraventure Private Limited Sister Concern
h Director
Director
Directar

Related P‘ll'l)' Trans:cr.lnns with Parent Company and Its closing balances

The fthe with key | and their related parties were no more favourable
than those avallable, or those which might msnluhly be expected to be avallable, in respect of simllar transactions with nan-key
management personnel related entities on an arm's length basis.

The transactions lrom related parties are made on terms equivalent to those that prevall In arm's length transactions.
Outstanding balances at the year-end are unsecured and interest free and settlement occurs in cash.

The aggregate value of the Company's transactions and outstanding balances relating to key management personnel and entities
over which they have control or significant influence s as follows:
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DHROL BHADRA HIGHWAYS LIMITED

Note 25: Fair value of financial assets and liabilities

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments that are recognised

in the financial statements,

{ Rs. In Lakhs)
g Carrying value | Fairvalue | Carrying value Fair value
farticulats 31-Mar-24 |31-Mar24| 31-Mar-23 | 31-Mar-23
Financial Asset
(a) [Carried at amortised cost
Trade receivable * 2,307.09 2,307.09 394.63
Cash and cash equivalent * 3,815.74 3,815.74 356.13 356.13
Financial Liabilities
a) |Carried at amortised cost
Borrowings 45,545.74 | 45,545.74 23,974.38 23,974.38
Trade payable * 146.24 146.24 24.37 2437
Other financial liabilities 3.00 3.00 0.27 0.27

The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most relevant data
available. In addition, the Company internally reviews valuations, including independent price validation for certain instruments.
Further, in other instances, Company retains independent pricing vendors to assist in corroborating the valuations of certain instruments.

The fair value of the financial assets and liabilities are included at the amount at which the instrument that would be received to sell an
asset or paid to transfer liability in an orderly transaction between market participants at the measurement date,

The following methods and assumptions were used to estimate the fair values:

* The company has not disclosed the fair values of trade payables, trade receivables, cash and cash equivalents, because their carrying
amounts are reasonable approximation of fair value,

Long-term fixed-rate and variable-rate receivables/barrowings are evaluated by the company based on parameters such as interest rates,
individual creditworthiness of the customer and the risk characteristics of the financed project. Based on this evaluation, allowances are
taken into account for the expected credit losses of these receivables. As of reporting date the carrying amounts of such receivables, net of
allowances are not materially different from their calculated fair values.

Fair value hierarchy

The following table provides the fair value measurement hierarchy of Company's assets and liabilities grouped into Level 1 to Level 3 as
described in significant accounting policies - Note 2. Further table describes the valuation techniques used, key inputs to valuations and
quantitative information about significant unobservable inputs for fair value measurements.




DHROL BHADRA HIGHWAYS LIMITED
Notes to financial statements For the Year ended 31st March, 2024

Quantitative disclosures fair value measurement hierarchy for assets as at 31st March, 2024

Sr. Fair value measurement using Valuation

X Financial Asset Level 2 Level 3 technique Inputs used
No. Level 1

used
Assets for which fair values are disclosed
(a) |Financial assets measured at amortised cost
(i) |Borrowings 45,545.74 Discounted |Forecast cash
(ii) |Other financial liabilities 3.00 cash flows |flows, discount
rate, maturity

Note:
The carrying amount of financial assets and liabilities are considered to be the same as their fair values due to the current and short term

nature of such balances and no material differences in the values.

Measurement of fair values (Levels 1,2 and 3)

Level:1
Itincludes investment in equity shares and mutual fund that has a quoted price and which are actively traded on the stock exchange. It

has been valued using the closing price as at the reporting period on the stock exchange.

Level:2

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise
the use of observable market data and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in level 2.

Level:3
These instruments are valued based on significant unobservable inputs whereby future cash flows are discounted using appropriate

discount rate,
When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to

measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirely in the same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement

T et
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DHROL BHADRA HIGH TE

Notes to financial statements For the Year ended 31st March, 2024

ital ent

For the purpose of the Company's capital management, capital includes issued equity capital , share
premium and all other equity reserves. The primary objective of the Company’s capital management is to

maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants.Company monitors capital using a gearing
ratio, which is net debt divided by total capital plus net debt. Company's policy is to keep the gearing ratio
between 70% and 100% . The Company includes within net debt, interest bearing loans and borrowings,
trade and other payables, less cash and cash equivalents, excluding discontinued operations.

(Rs. In Lakhs)

Particulars 31st March, 2024 31st March, 2023
Loans and borrowings 45,545.74 23,974.38
Trade payables 146.24 24.37
Other financial liabilities 3.00 0.27
Less: Cash and cash equivalents 3,815.74 356.13
Net debt 41,879.24 23,642.88
Equity 3,516.04 569.34
Capital and net debt 45,395.28 24,212.21
Gearing ratio 92.25% 97.65%

Note 27:Segment Reporti

Basis for Segmentation

In accordance with the requirements of Ind AS-108 'Segment Reporting', the Company is primarily
engaged in a business of civil construction and has no other primary reportable segments.

Note 28: Impairment of financial assets

The credit risk on the financial assets has not increased since the initial recognition, therefore company
measure the loss allowance for the financial assets at an amount equal to 12 month expected credit
losses. Since the financial assets are expected to be realised within the contractual period of the invoice
raised, as such, there is no ECL (expected credit loss) envisaged in the value of financial assets under SCA
(Service Concession agreement) by the management.
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Notes to financial statements For the Year ended 31st March, 2024

Note 29: Fair Value Measurements
The Company's financial liabilities comprise mainly of borrowings, trade and other payables. The Company's financial assets
comprise mainly of cash and cash equivalents and other receivables.

Credit Risk

Credit risk is the risk that a counterparty will not meet the obligations under a financial instrument or customer contract, leading to
a financial loss, The Company is exposed to credit risk primarily financial assets including deposits with banks. The Company's
exposure and credit ratings of its counterparties are continuously monitored and the aggregate value of transactions is reasonably
spread amongst the counterparties.

Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,

without incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to Liquidity Risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and

undiscounted.

Contractual Cash Flows
RSt Carrying Amount Total Less than 1 year | 1-3 years More than:3
years
Non-derivative financial liabilities as on 31.03.2024
Borrowings 45,545.74 45,545.74 1,179.75 5,898.75 38,467.24
Trade payables 146.24 146.24 146.24
Other current financial liabilities 3.00 3.00 3.00
Total 45,694.98 45,694.98 1,328.99 | 5,898.75 | 38,467.24
Non-derivative financial liabilities as on 31.03.2023
Borrowings 23,974.38 23,974.38 3,067.38 3,031.52 17,875.48
Trade payables 24.37 24.37 24.37
Other current financial liabilities 0.27 0.27 0.27
Total 23,999.01 23,999.02 3,092.02 | 3,031.52 | 17,875.48




Market Risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the

Company's income or the value of its holdings of financial investments.

(a) Currency Risk
The functional currency of the Company is Indian Rupees (Rs). The Company is not exposed to foreign currency risk.

(b) Price Risk
The Company is not exposed to any price risk.

(C) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

market interest rates. Company's borrowing includes unsecured loan taken from banks & the Parent Company.

Exposure to Interest Rate Risk

The exposure of company's borrowing to interest rate changes at the end of reporting period as follows:

Particulars 31st March, 2024 | 31st March, 2023
Fixed rate instruments
Fixed rate borrowing 42,900.00 20,907.00

Interest Rate Sensitivity

Profit and Loss is sensitive to higher/lower interest expenses from borrowings as a result of change in interest rates. The following
table demonstrates the sensitivity of floating rate instruments to a reasonably possible change in interest rates. The risk estimates
provided assume a parallel shift of 50 basis points interest rate across all yield curves. This calculation also assumes that the change
occurs at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The year end balances

are not necessarily representative of the average debt outstanding during the period.

on ore

Particulars 31st March, 2024 | 31st March, 2023
Interest Rate

Increase by 50 basis points (214.50) (104.54)

Decrease by 50 basis points 214.50 104.54

BHOPAL | %

=~




D BHADRA HIGHWAYS D
tes to fi i tements For th ended 31st March, 2

Note 30 : Additional Disclosure

S.No.

1

Particulars

CSR details for the current year and Previous year
The company does not fall under the criteria of applicability of provisions of CSR, as per the clauses of Section 135 of the
Companies Act, 2013. Thus, no further disclosure required.

Relationship with struck off companies
The company does not have any transaction with any company struck off under section 248 of the companies act 2013.

Loans and Advances granted by Company
No loans and advances have been granted during the financial years ended 31 March 2024 and 31 March 2023 by the Company

to promoters, directors, KMPs and the related parties (as defined under the Companies Act, 2013), either severally or jointly
with any other person, that are repayable on demand or without specifying any terms or period of repayment.

Benami Property held by the Company
There is no Benami Property held or there are no proceedings initiated or pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

There is no charges or satisfaction in relation to any debt / borrowings which are yet to be registered with ROC beyond the
statutory period.

Utilisation of Borrowed funds and share premium:
The company has not advanced or loaned or invested funds to any other person(s) or entity(ies) including foreign entities from

the amount borrowed from Banks or any other financial institutions

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year

There was no Scheme of arrangement approved by the Competent authority in terms authority in term of section 230 to 237 of
the companies Act 2013 during the year.

The company has no such transaction which is not recorded in the books of accounts during the year that has been surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961.




IMITED

m n r
10  Disclosure of Ratios :
Sr. No. Ratio Numerator Denominator 31March2024 | 31Marchzo23 | Reasons forchange in ratio
by more than 25%
Due to increase in current
a) Current ratio (in times) Current Assets Current liabilities 6.14 0.75 Basets anr:1 lialilsles as ) )
construction started during this
year
: . Long-term o ’ The disbursement for credit
Debt- ty rati tal
b) ti;es;qm ¥ Fatio fin borrowings divided Tora equl;;);‘.glncludmg 12.20 5.75|facility has been started during
(excluding USL ) current financial year
Finance cost together
é) Debt service coverage Profit before interest with principal B
ratio (in times) and exceptional items | repayments of long N/A as project is N/A as project is
term borrowings | under Construction | under Construction
. ; ) N/A as project is N/A as project is
d)  |Return on equity ratio Profit after tax Average total equity under Construction | under Construction -
Inventory turnover ratio Revenue from : N/A as project is N/A as project is
e) . X Inventories " " £
(in times) operations under Construction | under Construction
Trade receivables Revenue from . N/A as project is N/A as project is
f) T - Net trade receivables : ; -
turnover ratio (in times) operations under Construction | under Construction
) Trade payables turnover T Average Trade As construction is completed
g ratio (in times) payables 413.43 1,832.69 [during this financial year
Working capital
Net capital turnover ratio Revenue from tworking capltal refers
h) - : to net current assets -
(in times) operations skvivedan ducin i
veda Irrhlt‘la' Iuc & N/A as project is N/A as project is
current liabilities) under Construction | under Construction
. . jecti A as project i
i) Net profit ratio Profit after tax Revenut? from Njidcas projest .IS N/ EisEss L -
operations under Construction | under Construction
Average capital
§ Profit after tax employed (capital
. Return on capital ) employed refers to
i) excluding finance .
employed el total equity, long-term
bormw:l;\gs a“‘? short: N/A as project is N/A as project is
term borrowings) under Construction | under Construction
k)  |Return on Investment FinalValoe:Jnfial brttial V(e Not Applicable Not Applicable -

Value Jof Investment

Investment
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Note 30 (c) : Employee Benefit Obligation (As Per Ind AS 19)

Movement in net defined benefit (asset)/liability on Gratuity plan
Defined benefit obligation/Net defined Benefit (asset) liability:

(Rs. in Lakhs)

Particulars 31st March, 2024 (31st March, 2023
Opening Balance 205.87 140.17
Included in Profit for the Year: = Z

Current Service Cost 15.00 36.24

Past Service Cost - -

Interest cost/(Income) 14.11 8.79
Total amount recognized in Profit for the Year 234.98 185.20
Included in Other Comprehensive Income(0CI):

Remeasurement Loss (gain):
Actuarial loss (gain) arising from:

Change in Demographic Assumptions

Change in Financial Assumption 0.96 (8.64)

Experience Adjustment (132.92) 29.31
Total amount recognized in other Comprehensive income (131.96) 20.67

103.02 205.87

| Closing Balance

Note: 1. There is no fair value of plan assets.

2. The company has adopted actuarial assumptions as decided by independent registered actuarial valuer.

(Rs. in Lakhs)

Sensitivity analysis
Gratuity
Particulars As at March 31, 2024 As at March 31, 2023
Increase Decrease Increase Decrease
Change in Discount rate (0.50% movement) 99.90 106.33 199.67 212.45
Change in Salary escalation rate (0.50% movement) 106.03 99.97 212.02 199.99




DHROL BHADRA HIGHWAYS LIMITED

Notes to financial statements For the Year ended 31st March, 2024

Note 31: Forei urrency tra ion
There are no foreign currency transactions in the company held during the Financial Year.

ote 32:Discl e pursuant a 6 of appendix D of Ind AS 115 for ice Con ion A n
e s Financial Assets as
Description of the Arrangement Significant Terms of the Arrangement on 31.03.2024
Dhrol Bhadra Highways Limited is formed |Bid Project Cost of the project is Rs. 882.00 Crores with 0& M -
as a special purpose vehicle (SPV) for cost of Rs. 3 crores

implementing a road project envisaging  [Tpg authority shall pay the total BPC to the concessionaire in
rehabiliation and upgradation of Four two parts. 40% of the BPC shall be payable in 5 installments
Laning of Dhrol- Bhadra Patiya section of during construction period and the remaining BPC of 60% will
NH-151 A (between ex km 5+700 to Km  [p,e payable in 30 biannual installments after 180 days from

13+600 of SH-25) and Bhadra Patiya - Completion date of the project.
Pipaliya section of NH- 1514 in Gujarat on
HAM basis Concession period comprises of 730 days of construction

period and operation of 15 years commening from Completion
Date starting from the appointed date i.e. 28.10.2021

ote 33: Even er reportin, iod
There is no subsequent event after the reporting period which requires adjustments to the financial statements.

Note 34: Contingent Liability

The company is having NIL contingent liability as on 31st March 2024

Note 35: Other Notes
In the opinion of the Board, the current assets, loans & advances, have a value on realization in the ordinary course of business at

least equal to the amount at which they are stated in the Balance Sheet.

There were no litigation pending against the company which could be materially impact its financial position as at the end of the
year.

Note 36 ; Figures relating to previous years have been regrouped / rearranged, wherever necessary, to conform to current

period presentation.

As per our Report of even date

For S.L. CHHAJED & CO. LLP. For and on behalf of the Board of Directors of
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